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ENGROSSED SECOND SUBSTI TUTE SENATE BI LL 5182

AS AMENDED BY THE HOUSE
Passed Legislature - 2011 1st Special Session
State of WAshi ngton 62nd Legi sl ature 2011 1st Special Session

By Senate Ways & Means (originally sponsored by Senators Wiite, Tom
HIl, Zarelli, Murray, Ericksen, Prentice, Hobbs, and Nel son)

READ FI RST TI ME 03/ 16/ 11.

AN ACT Relating to establishing the office of student financial
assi stance by elimnating the higher education coordinating board and
transferring its functions to various entities; anmending RCW
28B. 76. 020, 28B. 76. 090, 28B. 76. 120, 28B.76.210, 28B.76.310, 28B. 76. 500,
28B. 76. 505, 28B. 76.510, 28B. 76.520, 28B. 76.525, 28B.76.540, 28B. 76. 560,
28B. 76. 565, 28B. 76.570, 28B. 76.575, 28B.76. 605, 28B.76.610, 28B. 76. 615,
28B. 76. 620, 28B. 76. 640, 28B. 76. 645, 28B. 76. 650, 28B. 76. 660, 28B. 76. 670,
28B. 76. 690, 28A. 600. 120, 28A. 600. 130, 28A. 600. 140, 28A. 600. 150,
28A. 230. 125, 28A. 600. 285, 28A. 630. 400, 28A. 650. 015, 28A. 660. 050,
28B. 04. 080, 28B.07.020, 28B.07.030, 28B.10.786, 28B.10.790, 28B. 10. 792,
28B. 10. 840, 28B.12. 030, 28B.12.040, 28B.12. 050, 28B.12.055, 28B. 12.060,
28B. 12. 070, 28B.15.012, 28B.15.013, 28B.15. 015, 28B.15.100, 28B. 15. 543,
28B. 15. 732, 28B.15. 752, 28B. 15. 760, 28B.15.762, 28B.50.272, 28B.92.020,
28B. 92. 040, 28B.92. 050, 28B.92.060, 28B.92.084, 28B.92.120, 28B.92. 130,
28B. 92. 140, 28B.92. 150, 28B.95.020, 28B.95. 025, 28B.95.030, 28B. 95. 040,
28B. 95. 060, 28B. 95. 160, 28B. 97. 010, 28B. 97. 020, 28B. 102. 020,
28B. 102. 030, 28B. 102. 040, 28B. 102. 050, 28B. 102. 055, 28B. 102. 060,
28B. 102. 080, 28B. 105. 020, 28B. 105. 040, 28B. 105. 050, 28B. 105. 070,
28B. 105. 100, 28B. 105. 110, 28B. 106. 010, 28B. 106. 070, 28B. 108. 010,
28B. 108. 020, 28B. 108. 030, 28B. 108. 060, 28B. 109. 010, 28B. 109. 020,
28B. 109. 030, 28B. 109. 040, 28B. 109. 050, 28B. 109. 060, 28B. 109. 070,
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28B. 109. 080, 28B. 110. 040, 28B. 115. 020, 28B. 115. 030, 28B. 115. 050,
28B. 115. 070, 28B. 115. 080, 28B. 115. 090, 28B. 115. 110, 28B. 115. 120,
28B. 115. 130, 28B. 115. 140, 28B. 116. 010, 28B. 116. 020, 28B. 116. 030,
28B. 116. 050, 28B. 116. 060, 28B. 116. 070, 28B. 117. 020, 28B. 117. 030,
28B. 117. 040, 28B. 117. 050, 28B. 117. 060, 28B. 117. 070, 28B. 118. 010,
28B. 118. 020, 28B. 118. 040, 28B. 118. 050, 28B. 118. 060, 28B. 119. 010,
28B. 119. 020, 28B. 119. 030, 28B. 119. 050, 28B. 120. 020, 28B. 133. 030,
28B. 133. 040, 28B. 133. 050, 28B. 135. 010, 28B. 135. 030, 28B. 135. 040,
28C. 18. 166, and 39.86.130; reenacting and anending RCW 28B. 92. 030;
addi ng a new chapter to Title 28B RCW creati ng new sections; repealing
RCW 28B. 76. 010, 28B. 76. 030, 28B. 76. 040, 28B. 76. 050, 28B. 76. 060,
28B. 76. 070, 28B. 76. 080, 28B. 76. 200, 28B. 76.260, 28B.76.280, 28B. 76. 330,
28B. 76. 530, 28B. 10. 056, 28B. 10. 5691, 28B. 15. 465, 28B. 15. 736,
28B. 15. 754, 28B. 15. 758, 28B. 76. 300, and 28B. 76. 320; providing effective
dates; providing expiration dates; and declaring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature recognizes that the state's
hi gher education system plays a critical role in assuring Washi ngton's
continued | eadership role in driving econom c prosperity, innovation,
and opportunity. By educating citizens for |iving wage jobs, producing
wor | d-cl ass research, and helping to create vibrant comunities, the
state's institutions of higher education forma foundati onal conponent
in assuring prosperity for our citizens.

The | egislature al so recogni zes the significant contributions nade
by the higher education coordinating board in coordinating higher
education policy and planning, and adm nistering the state's financi al
aid progranms. The board has also recently finished several significant
pl anning efforts that will provide guidance to the |legislature and to
the institutions in formng priorities and depl oyi ng resources.

However, the |legislature also recognizes the inportance of
prioritizing scarce resources for the core, front-line services that
institutions provide--nanely instruction, research, and robust
financial aid. During tinmes of econom c downturn, policynmakers nust
focus on those areas of public service that have the nost direct and
i mredi at e i npact on students. Keeping class sections open, attracting

E2SSB 5182. SL p. 2
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t he best professors and instructors, providing conprehensive support
services, and offering neaningful financial help to offset the costs of
attendi ng school nust be the main concerns of policynakers.

It is for these reasons that the legislature intends to create a
new office dedicated entirely to the admnistration of student
financial aid prograns. By focusing financial and governance resources
on direct aid to students, the state can provide the highest |evel of
service in this area. The legislature further intends to elimnate
many of the policy and planning functions of the higher education
coordinating board and rededicate those resources to the higher
education institutions that provide the core, front-line services
associated with instruction and research. G ven the unprecedented
budget crises the state is facing, the state nust take the opportunity
to build on the recommendati ons of the board and use the dollars where
t hey can make the nost direct inpact.

PART |
OFFI CE OF STUDENT FI NANCI AL ASSI STANCE

Sec. 101. RCW28B.76.020 and 2010 c 245 s 4 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) (("Beard~—means—the—htgher—educatton—coordinabing—board-))
"Council" neans the council for higher education.

(2) "Four-year institutions" means the University of Washington
Washi ngton State University, Central Wshington University, Eastern
Washi ngton University, Western Washi ngton University, and The Evergreen
State Coll ege.

(3) "Mjor expansion" neans expansion of the higher education
system that requires significant new capital investnent, including
bui l di ng new institutions, canmpuses, branches, or centers or conversion
of existing canpuses, branches, or centers that would result in a
m ssi on change.

(4) "M ssion change" nmeans a change in the | evel of degree awarded
or institutional type not currently authorized in statute.

(5) "Ofice" neans the office of student financial assistance.

p. 3 E2SSB 5182. SL
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Sec. 102. RCW 28B. 76. 090 and 2007 c 458 s 102 are each anended to
read as follows:

(1) The office of student financial assistance is created.

(2) The purpose of the office is to admnister state and federa
financial aid and_ other education_services_ prograns, including the
advanced college tuition paynent program in chapter 28B.95 RCW in a
cost-effective manner.

(3) The ((beard)) office shall enploy a director ((anrd+raydelegate
agenrey—rmanagerent—tothe—direetor—Fhe—direetor)) who shall serve at
the pleasure of the ((beard—shal—be—the—exeecutive—officer—oef—the
beard—and-—shal—under—thebeard-s—supervision-)) governor and shal
adm ni ster the provisions of this chapter. The ((exeeut+ve)) director
shal | ((+-—wth—the —approval—of —the—board)): (()) (&) Enploy
necessary deputy and assistant directors and other exenpt staff under
chapter 41.06 RCWwho shall serve at his or her pleasure on such terns
and conditions as he or she determnes and (({&-)) (b) subject to the
provisions of chapter 41.06 RCW appoint and enploy such other
enpl oyees as may be required for the proper discharge of the functions
of the ((board.  The executive director shall exercise such additional
powers—eother —tHhan—rule—making-—as—may—be delegated—bythe-bhoard—by
resobtt-on—a—tuHH-HHHrg—the—dub-es —under—Hhis —ehapter —the—board
shal | make extensive use of those state agencies with responsibility
For —iplenenting — and — supporting —postsecondary — eduecat-on—plans —and
poectes—ineludingbuw—not—-m-tLed—to—approprtatetegrstatve—groups—
Hre — postsecondary —educati-on —bpstitubtons——the — o H-ce —of —Hnanctal
nanage#en%——Phe—me%k#e#ee—%%aknkng—aﬂd—edaea%ken—eee#d+na%kng—beapd—

Sec. 103. RCW28B. 76.120 and 1985 ¢ 370 s 8 are each anended to
read as foll ows:

The ((boeard)) office shall have authority to adopt rules as
necessary to i nplenent this chapter.

Sec. 104. RCW 28B. 76. 210 and 2010 c¢c 245 s 10 are each anended to
read as foll ows:

E2SSB 5182. SL p. 4
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(1) The board shall collaborate with the four-year institutions
including the council of presidents, the comunity and technical
college system and when appropriate the workforce training and
educati on coordi nati ng board, the superintendent of public instruction,
and the i ndependent higher educational institutions to identify budget
priorities and |l evels of funding for higher education, including the
two and four-year institutions of higher education and state financi al
aid prograns. It is the intent of the | egislature that recomendati ons
from the board reflect not nerely the sum of budget requests from
multiple institutions, but prioritized funding needs for the overal
system of hi gher educati on.

(2) By Decenber of each odd-nunbered year, the board shal
di stribute guidelines which outline the board's fiscal priorities to
the institutions and the state board for comunity and technical
col | eges.

(a) The institutions and the state board for conmmunity and
technical colleges shall submt an outline of their proposed operating
budgets to the board no |ater than July 1st of each even-nunbered year.
Pursuant to guidelines developed by the board, operating budget
outlines submtted by the institutions and the state board for
comunity and technical colleges after January 1, 2007, shall include
all policy changes and enhancenents that w Il be requested by the
institutions and the state board for comunity and technical coll eges
in their respective biennial budget requests. Qperating budget
outlines shall include a description of each policy enhancenent, the
dol I ar anpbunt requested, and the fund source being requested.

(b) Capital budget outlines for the two-year institutions shall be
subm tted by August 15th of each even-nunbered year, and shall include
the prioritized ranking of the capital projects being requested, a
description of each capital project, and the anmpunt and fund source
bei ng request ed.

(c) Capital budget outlines for the four-year institutions nust be
subm tted by August 15th of each even-nunbered year, and nust i ncl ude:
The institutions' priority ranking of the project; the capital budget
category within which the project will be submtted to the office of
financi al managenent in accordance with RCW 43. 88D. 010; a description
of each capital project; and the anmount and fund source being
request ed.

p. 5 E2SSB 5182. SL
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(d) The office of financial nanagenent shall reference these
reporting requirenents inits budget instructions.

(3) The board shall review and eval uate the operating and capita
budget requests from four-year institutions and the comunity and
technical college system based on how the requests align with the
board's budget priorities, the mssions of the institutions, and the
statewide strategic mnaster plan for higher education under RCW
28B. 76. 200.

(4) The board shall submt recomendations on the proposed
operating budget and priorities to the office of financial managenent
by October 1st of each even-nunbered year, and to the |egislature by
January 1st of each odd-nunbered year.

(5) (@) The board's capital budget recomrendati ons for the conmunity
and technical college system and the four-year institutions nust be
submtted to the office of financial nmanagenent and to the |egislature
by Novenber 15th of each even-nunbered year. ((The  board's

ot : he f . : : nelud nale.
pror-tzed—H-st—of—the—nwat-of—projects—that—the—board—reconrends—be
: lod it I I bui i o i I
: I e L bi . _d L opine—Lhis—sinale—brioriti I
H-st—thebhoard-shal+—
fa)—Seek—to—+dentity—the—eonbinatton—et—preteets—that—wH—nbst

: : | ;

b)r—Be—gui-ded—by—the—objeetive—analysis—and—seoring—of-—ecapi-tal-
budget- —projects —conpleted —by —the —ofiece —of —Hnanetral- —ranagenent
pusuant—to—chapter—43-88B-ROW-

ey — Anrtieipate — ) — that — state — bord — and — bui-di-ng — account
appropratiens—eontinue—at—the—sanre—level —durng—each—of-—the—twe
suhseguent—Hseal—bBrennta—as—has—actval-by—been—appropriated—tor—the
I I . : :  durine—the_ oner—(ii)—that—mmj
projeets — funded — for — dest-gn — dur+-ng — a — bi-epntum— are — funded —for
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H—recent—biennta—belore—state—appropriattons—are—provided—For—new
fraj-of—pr-oj-eets—))

(b) The_ board_shall develop one_ prioritized list_ of capital
projects for the legislature to consider that includes_all_ of the
projects requested by the four-year institutions of higher education
that were scored by the office of financial nanagenent pursuant to
chapter 43.88D RCW including projects that were previously scored but
not funded. The prioritized list of capital projects shall be based on
the following priorities in the follow ng order:

(i) Ofice of financial managenent scores pursuant to chapter
43. 88D RCW

(ii) Preserving assets;

(iii) Degree production; and

(iv) Maxim zing efficient use of instructional space.

(c) The board shall include_all of the capital projects requested
by the four-year institutions of higher education, except for the m nor
works projects, inthe prioritized |list of capital projects provided to
the | eqislature.

(d) The formof the prioritized list for capital projects requested
by the four-year institutions of higher education shall be provided as
one list, ranked in priority order with the highest priority project
ranked nunber "1" through the lowest priority project nunbered |ast.
The ranking for the prioritized list of capital projects may not:

(1) I'nclude subpriorities;

(ii) Be organi zed by category;

(iii) Assune_any state bond_or building account biennial funding
level to prioritize the list; or

(iv) Assune_any specific share of projects by institution in the
priority list.

(6) Institutions and the state board for community and technica
col l eges shall submt any suppl enental budget requests and revisions to
the board at the sane tine they are submtted to the office of
financi al managenent. The board shall submt recomendati ons on the
proposed suppl enental budget requests to the office of financial
managenent by Novenber 1st and to the | egislature by January 1st.

p. 7 E2SSB 5182. SL
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Sec. 105. RCW 28B.76.310 and 2004 c 275 s 15 are each anended to
read as foll ows:

(1) The board, in consultation with the house of representatives
and senate committees responsi bl e for higher education, the respective
fiscal commttees of the house of representatives and senate, the
office of financial managenent, the state board for community and
technical colleges, and the state institutions of higher education,
shal | devel op standardi zed nethods and protocols for neasuring the
undergraduate and graduate educati onal costs for the state
uni versities, regional universities, and community coll eges, including
but not limted to the costs of instruction, costs to provide degrees
in specific fields, and costs for precoll ege renedi ation.

(2) ((By Decenber 1, 2004, the board nust propose a schedule of

£3))) The institutions of higher education shall participate in the
devel opnent of cost study nmethods and shall provide all necessary data
inatinely fashion consistent with the protocol s devel oped.

Sec. 106. RCW 28B. 76.500 and 2009 c 215 s 7 are each anmended to
read as foll ows:

(1) The ((beard)) office shall admnister any state program or
state-adm ni stered federal program of student financial aid now or
hereafter established.

(2) Each of the student financial aid prograns adm ni stered by the
((board)) office shall be labeled an "opportunity pathway." Loans
provi ded by the federal governnent and aid granted to students outside
of the financial aid package provided through institutions of higher
education are not subject to the |l|abeling provisions in this
subsection. All comunication materials, including, but not limted
to, printed materials, presentations, and web content, shall include
the "opportunity pat hway" | abel.

(3) If the ((board)) office devel ops a one-stop coll ege information
web- based portal that includes financial, academ c, and career planning
information, the portal shall display all available student financi al

E2SSB 5182. SL p. 8
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aid prograns, except federal student |oans and aid granted to students
outside of the financial aid package provided through institutions of
hi gher education, under the "opportunity pathway" |abel. The portal
shal |l al so display information regarding federal tax credits related to
hi gher education available for students or their famlies.

(4) The labeling requirenents in this section do not change the
source, eligibility requirenments, or student obligations associated
with each program The ((beard)) office shall customze its
communications to differentiate between prograns, eligibility
requi renents, and student obligations, so long as the reporting
provi sions of this chapter are also fulfilled.

Sec. 107. RCW28B.76.505 and 2007 ¢ 73 s 1 are each anended to
read as foll ows:

(1) The investnent of funds fromall schol arshi p endownent prograns
adm ni stered by the ((higher—education—coordinating—board)) office
shal | be managed by the state i nvestnent board.

(2) The state investnent board has the full power to invest,
reinvest, manage, contract, sell, or exchange investnent noney in
schol arshi p endownent funds. All  investnent and operating costs

associated wth the i nvestnent of a schol arship endowrent fund shall be
pai d pursuant to RCW 43. 33A. 160 and 43.84.160. Wth the exception of
t hese expenses, the earnings fromthe i nvestnents of the fund belong to
t he fund.

(3) Funds from all schol arshi p endowrent prograns adm ni stered by
the board shall be in the custody of the state treasurer.

(4) Al investnments nmade by the state investnent board shall be
made with the exercise of that degree of judgnent and care pursuant to
RCW 43. 33A. 140 and the investnent policies established by the state
i nvest ment board.

(5) As deened appropriate by the state investnent board, noney in
a scholarship endowent fund may be commngled for investnment wth
ot her funds subject to investnment by the state i nvestnent board.

(6) The authority to establish all policies relating to schol arship
endowrent funds, other than the investnment policies in subsections (2)
through (5) of this section, resides with the ((higher—education

coordinatingboeard)) office.

p. 9 E2SSB 5182. SL
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(7) The ((hgher—education—coordinatingbeard)) office may request

and accept noneys fromthe state investnent board. Wth the exception
of expenses of the state investnent board in subsection (2) of this
section, disbursenents from the fund shall be nmade only on the
aut hori zati on of the ((higher—education—coordinating—board-)) office
and noney in the fund may be spent only for the purposes of the
endownent prograns as specified in the authorizing chapter of each
program

(8 The state investnent board shall routinely consult and
communi cate with the ((higher—education—coordinatingboard)) office on
t he investnent policy, earnings of the schol arshi p endowent funds, and
rel ated needs of the prograns.

Sec. 108. RCW 28B.76.510 and 1985 ¢ 370 s 21 are each anended to
read as foll ows:

The ((boeard)) office shall adm nister any federal act pertaining to
hi gher education which is not adm ni stered by anot her state agency.

Sec. 109. RCW 28B.76.520 and 1985 ¢ 370 s 22 are each anended to
read as foll ows:

The ((beard)) office is authorized to receive and expend federa
funds and any private gifts or grants, such federal funds or private
funds to be expended in accordance with the conditions contingent in
such grant thereof.

Sec. 110. RCW28B. 76.525 and 2005 ¢ 139 s 1 are each anended to
read as foll ows:

(1) The state financial aid account is created in the custody of
the state treasurer. The primary purpose of the account is to ensure
that all appropriations designated for financial aid through statew de
student financial aid prograns are nmade available to eligible students.
The account shall be a nontreasury account.

(2) The ((htgher—education—ecoordinating—board)) office shal
deposit in the account all noney received for the state need grant
program est abl i shed under RCW 28B. 92. 010, the state work-study program
establ i shed under chapter 28B.12 RCW the Washi ngton schol ars program
establ i shed under RCW 28A. 600. 110, the Washi ngton award for vocati onal
excel l ence program established under RCW 28C. 04.525, and the

E2SSB 5182. SL p. 10
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educati onal opportunity grant program established under chapter 28B. 101
RCW The account shall consist of funds appropriated by the
|l egislature for the progranms listed in this subsection and private
contributions to the prograns. Mneys deposited in the account do not
|apse at the <close of the fiscal period for which they were
appropriated. Both during and after the fiscal period in which noneys
were deposited in the account, the ((boeard)) office may expend noneys
in the account only for the purposes for which they were appropri ated,
and the expenditures are subject to any other conditions or limtations
pl aced on the appropriations.

(3) Expenditures fromthe account shall be used for schol arships to
students eligible for the progranms according to program rules and
pol i ci es.

(4) Disbursenments fromthe account are exenpt from appropriations
and the allotnment provisions of chapter 43.88 RCW

(5 Only the ((exeeut+ve)) director of the ((higher—education
coordinating—beard)) office or the ((exeeutive)) director's designee
may aut hori ze expenditures fromthe account.

Sec. 111. RCW 28B. 76.540 and 2004 c 275 s 18 are each anended to
read as foll ows:

In addition to admnistrative responsibilities assigned in this
chapter, the ((beard)) office shall admnister the prograns set forth
in the followng statutes: RCW 28A. 600. 100 through 28A.600.150
(Washi ngt on schol ars); chapt er 28B. 85 RCW  (degree-granting
institutions); chapter 28B.92 RCW (state need grant); chapter 28B.12
RCW (work study); RCW 28B.15.543 (tuition waivers for Washington
schol ars); RCW 28B. 15. 760 t hrough 28B. 15. 766 (math and sci ence | oans);
RCW 28B. 15.100 (reciprocity agreenent); RCW 28B. 15. 730 through
((28B—315-7%36)) 28B.15.734 (Oregon reciprocity); RCW 28B. 15. 750
((through —28B-15-754)) and_28B.15.752 (ldaho reciprocity); RCW
28B. 15. 756 ((and—28B-15-758)) (British Colunbia reciprocity); chapter
28B. 101 RCW (educational opportunity grant); chapter 28B.102 RCW
(future teachers conditional scholarship); chapter 28B.108 RCW
(American Indian endowed schol arshi p); chapter 28B. 109 RCW (Washi ngton
international exchange scholarship); chapter 28B.115 RCW (health
prof essi onal conditional scholarship); chapter 28B. 119 RCW (Washi ngton
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prom se schol arshi p); and chapter 28B. 133 RCW/(gai ni ng i ndependence for
students with dependents).

Sec. 112. RCW28B. 76.560 and 1987 ¢ 8 s 2 are each anended to read
as follows:

The Washi ngton distingui shed professorship trust fund programis
est abl i shed.

The program shall be admnistered by the ((higher—education
coordinratingboard)) office.

The trust fund shall be adm nistered by the state treasurer.

Sec. 113. RCW28B. 76. 565 and 2010 1st sp.s. ¢ 37 s 915 are each
anmended to read as foll ows:

Funds appropriated by the |legislature for the distinguished
prof essorship program shall be deposited in the distinguished
professorship trust fund. At the request of the ((higher—education
coordinrattng—board)) office under RCW 28B. 76. 575, the treasurer shal
rel ease the state matching funds to the designated institution's |ocal
endowrent fund. No appropriationis required for expenditures fromthe
fund. During the 2009-2011 fiscal biennium the legislature may
transfer fromthe distinguished professorship trust fund to the state
general fund such amounts as reflect the excess fund balance in the
account .

Sec. 114. RCW28B. 76.570 and 1987 ¢ 8 s 4 are each anended to read
as follows:

In consultation with the eligible institutions of higher education,
t he ((h+gher—educatton—coordinatingboard)) office shall set guidelines
for the program These guidelines may include an allocation system
based on factors which include but are not limted to: The anount of
nmoney available in the trust fund; characteristics of the institutions
including the size of the faculty and student body; and the nunber of
pr of essorshi ps previously received.

Any al | ocation system shall be superseded by conditions in any act
of the legislature appropriating funds for this program

Sec. 115. RCW 28B. 76. 575 and 1988 ¢ 125 s 3 are each anended to
read as foll ows:
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All state four-year institutions of higher education shall be
eligible for matching trust funds. An institution may apply to the
( ( hgher—educatton—coordinating—beard)) office for two hundred fifty
t housand dollars fromthe fund when the institution can match the state
funds with an equal anount of pledged or contributed private donations
or wwth funds received through |egislative appropriation specifically
for the G Robert Ross distinguished faculty award and designhated as
being qualified to be matched fromtrust fund noneys. These donations
shall be nade specifically to the professorship program and shall be
donated after July 1, 1985.

Upon an application by an institution, the ((beard)) office may
designate two hundred fifty thousand dollars fromthe trust fund for
that institution's pledged professorship. |If the pledged two hundred
fifty thousand dollars is not received within three years, the
((beard)) office shall nmake the designated funds avail abl e for anot her
pl edged prof essorshi p.

Once the private donation is received by the institution, the
( ( higher—education—eoordinating—board)) office shall ask the state
treasurer to release the state matching funds to a | ocal endowrent fund
established by the institution for the professorship.

Sec. 116. RCW28B. 76.605 and 1987 c 147 s 2 are each anended to
read as foll ows:

The Washington graduate fellowship trust fund program is
est abl i shed. The program shall be admnistered by the ((higher
edueat+on —ecoordinatbirg —boeard))  of fice. The trust fund shall be
adm ni stered by the state treasurer.

Sec. 117. RCW28B. 76.610 and 2010 1st sp.s. ¢ 37 s 916 are each
anmended to read as foll ows:

Funds appropriated by the legislature for the graduate fell owship
program shall be deposited in the graduate fellowship trust fund. At
the request of the ((higher—education—coordinatingboard)) office under
RCW 28B. 76. 620, the treasurer shall release the state matching funds to
the designated institution's | ocal endowent fund. No appropriation is
required for expenditures fromthe fund. During the 2009-2011 fi scal
bi ennium the legislature may transfer from the graduate fellowship
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trust fund to the state general fund such anpbunts as refl ect the excess
fund bal ance in the account.

Sec. 118. RCW28B. 76.615 and 1987 c 147 s 4 are each anended to
read as foll ows:

In consultation with eligible institutions of higher education, the
( ( hgher—education—ecoordinatingboard)) office shall set guidelines for
the program These guidelines may include an allocation system based
on factors which include but are not limted to: The anpunt of nopney
available in the trust fund; characteristics of the institutions
including the size of the faculty and student body; and the nunber of
fell owshi ps previously received.

Any allocation system shall be superseded by conditions in any
| egi sl ative act appropriating funds for the program

Sec. 119. RCW28B. 76.620 and 1987 c 147 s 5 are each anended to
read as foll ows:

(1) Al state four-year institutions of higher education shall be
eligible for mtching trust funds. Institutions may apply to the
( ( hgher—education—coordinatingboard)) office for twenty-five thousand
dollars from the fund when they can match the state funds with equa
pl edged or contributed private donations. These donations shall be
made specifically to the graduate fellowship program and shall be
donated after July 1, 1987.

(2) Upon an application by an institution, the ((beard)) office may
designate twenty-five thousand dollars from the trust fund for that
institution's pledged graduate fellowship fund. |[If the pledged twenty-
five thousand dollars is not received within two years, the ((boeard))
office shall nmke the designated funds avail able for another pledged
graduate fellowship fund.

(3) Once the private donation is received by the institution, the
( ( hi-gher—education—eoordinating—board)) office shall ask the state
treasurer to release the state matching funds to a | ocal endowrent fund
established by the institution for the graduate fell owshi ps.

Sec. 120. RCW 28B. 76. 640 and 1985 ¢ 370 s 17 are each anended to

read as foll ows:
The ((beard)) office is hereby specifically directed to devel op

E2SSB 5182. SL p. 14
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such state plans as are necessary to coordinate the state of
Washi ngton's participation within the student exchange conpact prograns
under the auspices of the Wstern Interstate Comm ssion for Hi gher
Education, as provided by chapter 28B.70 RCW In addition to
establ i shing such plans the ((beard)) office shall designhate the state
certifying officer for student prograns.

Sec. 121. RCW 28B. 76.645 and 2004 c 275 s 23 are each anended to
read as foll ows:

In the devel opment of any such plans as called for within RCW
28B. 76. 640, the ((beard)) office shall use at l|east the follow ng
criteria:

(1) Students who are eligible to attend conpact - aut hori zed prograns
in other states shall neet the Washington residency requirenents of
chapter 28B. 15 RCWprior to being awarded tuition assistance.

(2) For recipients naned after January 1, 1995, the tuition
assi stance shall be in the form of loans that may be conpletely
forgiven in exchange for the student's service within the state of
Washi ngton after graduation. The requirenents for such service and
provi sions for |oan forgiveness shall be determned in rul es adopted by
the ((beard)) office.

(3) If appropriations are insufficient to fund all students
qual i fying under subsection (1) of this section, then the plans shal
include criteria for student selection that would be in the best
interest in neeting the state's educational needs, as well as
recogni zi ng the financial needs of students.

(4) Receipts fromthe paynent of principal or interest or any other
subsidies to which the ((beard)) office as admnnistrator is entitled,
that are paid by or on behalf of participants under this section, shal
be deposited with the ((beard)) office and placed in an account created
in this section and shall be used to cover the costs of granting the
schol arshi ps, naintaining necessary records, and meking collections.
The ((beard)) office shall maintain accurate records of these costs,
and all recei pts beyond those necessary to pay such costs shall be used
to grant conditional |oans to eligible students.

(5) The Washington interstate conm ssion on higher education
prof essi onal student exchange program trust fund is created in the
custody of the state treasurer. All receipts fromloan repaynent shal
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be deposited into the fund. Only the ((higher—educati-on—coordinating

board)) office, or its designee, may authorize expenditures fromthe
fund. No appropriationis required for expenditures fromthis fund.

Sec. 122. RCW 28B. 76.650 and 1985 ¢ 370 s 19 are each anended to
read as foll ows:

The ((boeard)) office shall periodically advise the governor and the
| egislature of the policy inplications of the state of Wshington's
participation in the Western Interstate Conmm ssion for H gher Education
student exchange prograns as they affect |ong-range planning for post-
secondary education, together wth recomendations on the nost
efficient way to provide high cost or special educational progranms to
Washi ngt on residents.

Sec. 123. RCW 28B. 76.660 and 2005 c¢ 518 s 917 are each anended to
read as foll ows:

(1) Recipients of the Washi ngton scholars award or the WAshi ngton
schol ars-alternate award under RCW 28A. 600. 100 t hr ough 28A. 600. 150 who
choose to attend an i ndependent college or university inthis state, as
defined in subsection (4) of this section, and recipients of the award
named after June 30, 1994, who choose to attend a public college or
university in the state may receive grants under this section if noneys
are avail abl e. The ((higher—education—ecoordinating—boeard)) office
shall distribute grants to eligible students under this section from
nmoneys appropriated for this purpose. The individual grants shall not
exceed, on a yearly basis, the yearly, full-tine, resi dent,
undergraduate tuition and service and activities fees in effect at the
state-funded research universities. Gants to recipients attending an
i ndependent institution shall be contingent wupon the institution
matching on at least a dollar-for-dollar basis, either wth actua
noney or by a waiver of fees, the anobunt of the grant received by the
student from the state. The ((htgher—education—coordinating—board))
office shall establish procedures, by rule, to disburse the awards as
direct grants to the students.

(2) The ((higher—education—ecoordinating—board)) office shal
establish rules that provide for the annual awarding of grants, if
noneys are available, to three Washington scholars per |egislative
district except for fiscal year 2007 when no nore than two schol ars per
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district shall be selected; and, if not used by an original recipient,
to the Wshington scholars-alternate from the sane |egislative
district.

Beginning with scholars selected in the year 2000, if the
recipients of grants fail to denonstrate in a tinmely manner that they
will enroll in a Washington institution of higher education in the fal

term of the academc year followwing the award of the grant or are
deemed by the ((higher—education—coordinating—beard)) office to have
wi thdrawn from college during the first academc year followng the
award, then the grant shall be considered relinquished. The ((h+gher
eduecation—ecoordinatinrg—board)) office my then award any renaining
grant anopunts to the Wshington scholars-alternate from the sane
| egislative district if the grants are awarded w thin one cal endar year
of the recipient being named a Washington scholars-alternate.
Washi ngton schol ars-alternates nanmed as recipients of the grant nust
al so denonstrate in a tinely manner that they wll enroll in a
Washi ngton institution of higher education during the next available
term as determned by the ((higher—education—ecoordinating—board))
office. The ((beard)) office may accept appeals and grant waivers to
the enrollnent requirenments of this section based on exceptional
mtigating circunstances of individual grant recipients.

To maintain eligibility for the grants, recipients nust maintain a
m ni num grade point average at the college or university equivalent to
3. 30. Students shall be eligible to receive a maxi mum of twelve
quarters or eight senesters of grants for undergraduate study and may
transfer anmong in-state public and independent coll eges and
uni versities during that period and continue to receive the grant as
provi ded under RCW28B. 76.665. If the student's cunul ative grade poi nt
average falls below 3.30 during the first three quarters or two
senesters, t hat st udent may petition the ((higher — education
coordiratingboeard)) office which shall have the authority to establish
a probationary period until such tine as the student's grade point
average neets required standards.

(3) No grant shall be awarded to any student who is pursuing a
degree in theol ogy.

(4) As used in this section, "independent college or university"
means a private, nonprofit educational institution, the main canpus of
which is permanently situated in the state, open to residents of the
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state, providing progranms of education beyond the high school |eve
| eading at least to the baccal aureate degree, and accredited by the
nort hwest associ ation of schools and coll eges as of June 9, 1988, and
other institutions as nay be developed that are approved by the
( (hgher—education—coordinatingboard)) office of financial nmanagenent
as neeting equival ent standards as those institutions accredited under
this section.

(5) As used in this section, "public college or university" neans
an institution of higher education as defined in RCW28B. 10. 016.

Sec. 124. RCW 28B.76.670 and 1995 1st sp.s. ¢ 7 s 8 are each
anmended to read as foll ows:

(1) Recipients of the Washington award for vocational excellence
under RCW 28C. 04. 520 through 28C. 04.550, who receive the award after
June 30, 1994, may receive a grant, if funds are available. The grant
shall be used to attend a postsecondary institution located in the
state of Washi ngton. Reci pients may attend an institution of higher
education as defined in RCW 28B. 10. 016, or an independent college or
university, or a licensed private vocational school. The ((h+gher
education—coordinating—board)) office shall distribute grants to
el igible students under this section from noneys appropriated for this
purpose. The individual grants shall not exceed, on a yearly basis,
the yearly, full-time, resident, undergraduate tuition and service and
activities fees in effect at the state-funded research universities.
In consultation with the workforce trai ning and educati on coordi nating
board, the ((higher—education—coordinating—beard)) office shal
establish procedures, by rule, to disburse the awards as direct grants
to the students.

(2) To aqualify for the grant, recipients shall enter the
postsecondary institution within three years of high school graduation
and maintain a mninmum grade point average at the institution
equivalent to 3.00, or, at a technical college, an above average
rating. Students shall be eligible to receive a maxi numof two years
of grants for wundergraduate study and nmay transfer anong in-state
el igi ble postsecondary institutions during that period and continue to
receive the grant.

(3) No grant nmay be awarded to any student who i s pursuing a degree
i n theol ogy.
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(4) As used in this section, "independent college or university"
means a private, nonprofit educational institution, the main canpus of
which is permanently situated in the state, open to residents of the
state, providing prograns of education beyond the high school |eve
| eading at least to the baccal aureate degree, and accredited by the
Nort hwest associ ation of schools and colleges as of June 9, 1988, and
other institutions as may be devel oped that are approved by the higher
education coordi nati ng board as neeting equi val ent standards as those
institutions accredited under this section.

(5) As used in this section, "licensed private vocational school”
means a private postsecondary institution, located in the state,
licensed by the workforce training and education coordinating board
under chapter 28C 10 RCW and offering postsecondary education in order
to prepare persons for a vocation or profession, as defined in RCW
28C. 10. 020( 7).

Sec. 125. RCW28B. 76.690 and 2003 ¢ 159 s 3 are each anended to
read as foll ows:

The ((higher—educatton—coordinatingboard)) office shall adm nister
Washington's participation in the border county higher education
opportunity project.

Sec. 126. RCW 28A. 600. 120 and 1985 ¢ 370 s 32 are each anended to
read as foll ows:

The ((htgher—education—coordinating—board)) office of student
financial assistance shall have the responsibility for adm nistration
of the Washington scholars program The program wll be devel oped
cooperatively with the Wshington association of secondary school
principals, a voluntary professional association of secondary schoo
pri nci pal s. The cooperation of other state agencies and private
organi zati ons having interest and responsibility in public and private
educati on shall be sought for planning assistance.

Sec. 127. RCW 28A.600. 130 and 2006 ¢ 263 s 916 are each anended to
read as foll ows:

The ((htgher—education—coordinating—boeard)) office of student

financial assistance shall establish a planning conmttee to devel op
criteria for screening and selection of the Washington schol ars each
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year in accordance with RCW 28A. 600.110(1). It is the intent that
these criteria shall enphasize schol astic achi evenent but not exclude
such criteria as |l eadership ability and conmunity contribution in final
sel ection procedures. The Washi ngton schol ars pl anning comm ttee shal
have nenbers from selected state agencies and private organi zations
having an interest and responsibility in education, including but not
limted to, the office of superintendent of public instruction, the
council of presidents, the state board for comunity and technical
col | eges, and the Washington friends of higher education.

Sec. 128. RCW 28A. 600. 140 and 1990 ¢ 33 s 501 are each anended to
read as foll ows:

Each year on or before March 1st, the Wishi ngton associ ation of
secondary school principals shall submt to the ((higher—education
coordinrattng—board)) office of student financial assistance the nanes
of graduating senior high school students who have been identified and
recommended to be outstanding in academ c achi evenent by their school
principals based on criteria to be established under RCW28A. 600. 130.

Sec. 129. RCW 28A. 600. 150 and 2005 ¢ 518 s 916 are each anended to
read as foll ows:

Each year, three Washi ngton scholars and one Washi ngt on schol ar s-
alternate shall be selected from the students nom nated under RCW
28A. 600. 140, except that during fiscal year 2007, no nore than two
scholars plus one alternate nay be selected. The ((hgher—education
coordinating—beard)) office of student financial assistance shal
notify the students so designated, their high school principals, the
| egislators of their respective districts, and the governor when fi nal
sel ections have been nade.

The ((beard)) office, in conjunction with the governor's office,
shall prepare appropriate certificates to be presented to the
Washi ngton schol ars and the Washi ngton schol ars-alternates. An awards
cerenony at an appropriate tine and place shall be planned by the
((board)) office in cooperation wth the Washington association of
secondary school principals, and wth the approval of the governor.

Sec. 130. RCW 28A. 230. 125 and 2009 ¢ 556 s 9 are each anended to
read as foll ows:
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(1) The superintendent of public instruction, in consultation with
t he ((higher—education—coordinating—beard)) four-year institutions as
defined in RCW28B. 76. 020, the state board for conmunity and techni cal
col I eges, and the workforce training and educati on coordi nati ng board,
shal |l develop for use by all public school districts a standardized
hi gh school transcript. The superintendent shall establish clear
definitions for the terns "credits" and "hours" so that school prograns
operating on the quarter, senester, or trimester system can be
conpar ed.

(2) The standardized high school transcript shall include a
not ati on of whether the student has earned a certificate of individual
achi evenment or a certificate of academ c achi evenent.

Sec. 131. RCW 28A. 600.285 and 2009 ¢ 450 s 4 are each anended to
read as foll ows:

The superintendent of public instruction and the ((hgher—education
coordinating—beard)) office of student financial assistance shal
devel op advising guidelines to assure that students and parents
understand that college credits earned in high school dual credit
prograns may inpact eligibility for financial aid.

Sec. 132. RCW 28A.630.400 and 2006 ¢ 263 s 815 are each anended to
read as foll ows:

(1) The professional educator standards board and the state board
for comunity and technical <colleges, in consultation wth the
superi nt endent of public instruction, ((the higher education
coordinating—beard,-)) the state apprenticeship training council, and
comunity coll eges, shall adopt rul es as necessary under chapter 34.05
RCWto i npl enent the paraeducator associate of arts degree.

(2) As used in this section, a "paraeducator” is an individual who
has conpleted an associate of arts degree for a paraeducator. The
paraeducator may be hired by a school district to assist certificated
instructional staff in the direct instruction of children in small and
| arge groups, i ndi vidualized instruction, testing of children
recordkeepi ng, and preparation of materials. The paraeducator shal
wor k under the direction of instructional certificated staff.

(3) The training program for a paraeducator associate of arts
degree shall include, but is not limted to, the general requirenents
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for receipt of an associate of arts degree and training in the areas of
introduction to childhood education, orientation to children wth
disabilities, fundanentals of chil dhood education, creative activities
for children, i nstructional materials for children, fine art
experiences for children, the psychol ogy of |earning, introduction to
education, child health and safety, child devel opnent and gui dance,
first aid, and a practicumin a school setting.

(4) Consideration shall be given to transferability of «credit
earned in this programto teacher preparation prograns at coll eges and
uni versities.

Sec. 133. RCW 28A. 650. 015 and 2009 c 556 s 17 are each anended to
read as foll ows:

(1) The superintendent of public instruction, to the extent funds
are appropriated, shall develop and inplenent a Washington state K-12
educati on technol ogy plan. The technol ogy plan shall be updated on at
| east a biennial basis, shall be devel oped to coordi nate and expand t he
use of education technology in the commpbn schools of the state. The
pl an shall be consistent with applicable provisions of chapter 43. 105
RCW The plan, at a mninmum shall address:

(a) The provision of technical assistance to schools and school
districts for the planning, inplenmentation, and training of staff in
the use of technology in curricular and adm ni strative functions;

(b) The continued developnent of a network to connect school
districts, institutions of higher |earning, and other sources of online
i nformation; and

(c) Methods to equitably increase the use of education technol ogy
by students and school personnel throughout the state.

(2) The superintendent of public instruction shall appoint an
educati onal technol ogy advisory conmrittee to assist in the devel opnent
and inplenentation of the technology plan in subsection (1) of this
section. The commttee shall include, but is not [imted to, persons
representing: The departnent of information services, educational
service districts, school directors, school admnistrators, school
principals, teachers, classified staff, higher education faculty,
parents, students, business, |abor, scientists and nathenmaticians,

( (+he—hi-gher—education—coordinatingboard,)) the workforce training and

education coordinating board, and the state library.
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(3) The plan adopted and inplenmented under this section may not
i npose on school districts any requirenents that are not specifically
required by federal law or regulation, including requirenents to
maintain eligibility for the federal schools and |ibraries program of
t he uni versal service fund.

Sec. 134. RCW 28A. 660. 050 and 2010 ¢ 235 s 505 are each anended to
read as foll ows:

Subject to the availability of amounts appropriated for these
pur poses, the conditional scholarship prograns in this chapter are
created under the foll ow ng guidelines:

(1) The progranms shall be adm nistered by the ((hgher—education
coordinating—boeard)) office of student financial assistance. I n

adm ni stering the prograns, the ((higher—educationecoordinatingboard))
office has the follow ng powers and duti es:

(a) To adopt necessary rules and devel op guidelines to adm nister
t he prograns;

(b) To collect and manage repaynents from partici pants who do not
nmeet their service obligations; and

(c) To accept grants and donations from public and private sources
for the prograns.

(2) Requirenents for participation in the conditional scholarship
prograns are as provided in this subsection (2).

(a) The alternative route conditional scholarship program is
limted to interns of professional educator standards board-approved
alternative routes to teaching progranms under RCW 28A. 660. 040. For
fiscal year 2011, priority nust be given to fiscal year 2010
participants in the alternative route partnership program In order to
recei ve conditional schol arship awards, recipients shall:

(1) Be accepted and nmmintain enroll nent in alternative
certification routes through a professional educator standards board-
approved program

(i1) Continue to make satisfactory progress toward conpletion of
the alternative route certification programand receipt of a residency
teaching certificate; and

(ii1) Receive no nore than the annual anmount of the scholarship
not to exceed eight thousand dollars, for the cost of tuition, fees,
and educational expenses, including books, supplies, and transportation
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for the alternative route certification programin which the recipient
is enrolled. The board may adj ust the annual award by the average rate
of resident wundergraduate tuition and fee increases at the state
uni versities as defined in RCW28B. 10. 016.

(b) The pipeline for paraeducators conditional scholarship program
islimted to qualified paraeducators as provided by RCW 28A. 660. 042.
In order to receive conditional schol arship awards, recipients shall:

(1) Be accepted and nmintain enrollnment at a comunity and
technical college for no nore than two years and attain an associ ate of
arts degree;

(i1) Continue to nmake satisfactory progress toward conpl etion of an
associate of arts degree. This progress requirenent is a condition for
eligibility into a route one program of the alternative routes to
teacher certification programfor a mathematics, special education, or
Engl i sh as a second | anguage endor senent; and

(ii1) Receive no nore than the annual anmount of the scholarship
not to exceed four thousand dollars, for the cost of tuition, fees, and
educati onal expenses, including books, supplies, and transportation for
the alternative route certification programin which the recipient is
enrolled. The board may adj ust the annual award by the average rate of
tuition and fee increases at the state community and technical

col | eges.
(c) The retooling to teach mathematics and science conditional
schol arship programis limted to current K-12 teachers. 1In order to

recei ve conditional schol arshi p awards:

(1) Individuals currently enployed as teachers shall pursue a
mddle |evel mathematics or science, or secondary mathenmatics or
sci ence endorsenent; or

(11) Individuals who are certificated with an el enentary educati on
endor senent shall pursue an endorsenent in mddle | evel mathenmatics or
sci ence, or both; and

(ti1) Individuals shall use one of the pathways to endorsenent
processes to receive a mathematics or science endorsenent, or both
whi ch shall include passing a mathematics or science endorsenent test,
or both tests, plus observation and conpl eting applicable coursework to
attain the proper endorsenent; and

(itv) Individuals shall receive no nore than the annual anount of
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t he schol arship, not to exceed three thousand dollars, for the cost of
tuition, test fees, and educational expenses, including books,
supplies, and transportation for the endorsenent pathway bei ng pursued.

(3) The Washington professional educator standards board shall
select individuals to receive conditional scholarships. 1In selecting
reci pients, preference shall be given to eligible veterans or national
guard nenbers

(4) For the purpose of this chapter, a conditional scholarship is
a loan that is forgiven in whole or in part in exchange for service as
a certificated teacher enployed in a Wshington state K-12 public
school. The state shall forgive one year of |oan obligation for every
two years a recipient teaches in a public school. Recipients who fai
to continue a course of study Ileading to residency teacher
certification or cease to teach in a public school in the state of
Washington in their endorsenent area are required to repay the
remai ning loan principal with interest.

(5) Recipients who fail to fulfill the required teachi ng obligation
are required to repay the remaining |loan principal with interest and
any other applicable fees. The ((h+gher—education—coordinatingbeard))
office of student financial assistance shall adopt rules to define the
terms for repaynent, including applicable interest rates, fees, and
def er ment s.

(6) The ((higher—education—coordinating—board)) office of student
financial assistance nay deposit all appropriations, collections, and
any other funds received for the programin this chapter in the future
t eachers conditional schol arshi p account authorized in RCW 28B. 102. 080.

Sec. 135. RCW 28B. 04.080 and 2004 c 275 s 31 are each anended to
read as foll ows:

(1) The board shall consult and cooperate wth the departnent of
social and health services; ((the—htgher—education—ecoordihating
board-)) the superintendent of public instruction; the workforce
training and education coordinating board; the enploynent security
departnent; the departnent of |abor and i ndustries; sponsoring agencies
under the federal conprehensive enploynent and training act (87 Stat.
839; 29 U.S.C. Sec. 801 et seq.), and any ot her persons or agencies as
t he board deens appropriate to facilitate the coordination of centers
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established under this chapter with existing prograns of a simlar
nat ur e.

(2) Annually on July 1st, each agency listed in subsection (1) of
this section shall submt a description of each service or program
under its jurisdiction which would support the prograns and centers
established by this chapter and the funds avail able for such support.

(3) The board shall serve as a clearinghouse for displaced
homenmaker information and resources and shall conpile and di ssem nate
statewide information to the centers, related agencies, and interested
persons upon request.

Sec. 136. RCW 28B.07.020 and 2007 c 218 s 86 are each anended to
read as foll ows:

As used in this chapter, the followng words and terns shall have
the foll owm ng meani ngs, unl ess the context otherw se requires:

(1) "Authority" nmeans the Washington higher education facilities
authority created under RCW 28B. 07. 030 or any board, body, conm ssion,
departnment or officer succeeding to the principal functions of the
authority or to whomthe powers conferred upon the authority shall be
gi ven by | aw.

(2) "Bonds" neans bonds, notes, commercial paper, certificates of
i ndebt edness, or other evidences of indebtedness of the authority
i ssued under this chapter.

(3) "Bond resolution" neans any resolution of the authority,
adopt ed under this chapter, authorizing the i ssuance and sal e of bonds.

(4) "H gher education institution' nmeans a private, nonprofit
educational institution, the min canpus of which is permanently
situated in the state, which is open to residents of the state, which
neither restricts entry on racial or religious grounds, which provides
prograns of education beyond high school leading at least to the
baccal aureate degree, and which is accredited by the Northwest
Associ ation of Schools and Coll eges or by an accrediting association
recogni zed by the council for higher education ((eeerdinatingbeard)).

(5) "Participant” neans a hi gher education institution which, under
this chapter, undertakes the financing of a project or projects or
undertakes the refunding or refinancing of obligations, nortgages, or
advances previously incurred for a project or projects.
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(6) "Project"” nmeans any | and or any inprovenent, including, but not
l[imted to, buildings, structures, fixtures, utilities, machinery,
excavations, paving, and | andscaping, and any interest in such | and or
i nprovenents, and any personal property pertaining or useful to such
| and and i nprovenents, which are necessary, useful, or convenient for
the operation of a higher education institution, including but not
l[imted to, the follow ng: Dormtories or other nulti-unit housing
facilities for students, faculty, officers, or enployees; dining halls;
st udent uni ons; adm nistration buil dings; academ c bui | di ngs;
libraries; |aboratories; research facilities; conputer facilities;
cl assroons; athletic facilities; health care facilities; maintenance,
storage, or utility facilities; parking facilities; or any conbi nation
thereof, or any other structures, facilities, or equipnment so rel ated.

(7) "Project cost" nmeans any cost related to the acquisition,
construction, i nprovenent, alteration, or rehabilitation by a
partici pant or the authority of any project and the financing of the
project through the authority, including, but not limted to, the
followng costs paid or incurred: Costs of acquisition of land or
interests in land and any i nprovenent; costs of contractors, builders,
| aborers, material suppliers, and suppliers of tools and equipnent;
costs of surety and performance bonds; fees and disbursenents of
architects, surveyors, engineers, feasibility consultants, accountants,
attorneys, financial consultants, and other professionals; interest on
bonds issued by the authority during any period of construction;
principal of and interest on interim financing of any project; debt
service reserve funds; depreciation funds, costs of the initial start-
up operation of any project; fees for title insurance, docunent
recording, or filing, fees of trustees and the authority; taxes and
ot her governnental charges |evied or assessed on any project; and any
other simlar costs. Except as specifically set forth in this
definition, the term "project cost" does not include books, fuel,
supplies, and simlar itenms which are required to be treated as a
current expense under generally accepted accounting principles.

(8) "Trust indenture"” neans any agreenent, trust indenture, or
other simlar instrunment by and between the authority and one or nore
corporate trustees.
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Sec. 137. RCW28B.07.030 and 2007 c 36 s 14 are each anended to
read as foll ows:

(1) The Washi ngton hi gher education facilities authority is hereby
established as a public body corporate and politic, wth perpetual
corporate succession, constituting an agency of the state of Washi ngton

exercising essential governnental functions. The authority is a
"public body" within the neani ng of RCW 39.53. 010.

(2) The authority shall consist of ((seven)) six nenbers as
follows: The governor, |ieutenant governor, ((exeeuttve—di+rector—of

the—hi-gher—educatton—coordinating—beard-)) and four public nenbers, one

of whomshall be the president of a higher education institution at the
time of appointnment. The public nenbers shall be residents of the
state and appointed by the governor, subject to confirmation by the
senate, on the basis of their interest or expertise in the provision of
hi gher education and the financing of higher education. The public
menbers of the authority shall serve for terns of four years. The
initial terns of the public nenbers shall be staggered in a manner
determ ned by the governor. |In the event of a vacancy on the authority
due to death, resignation, or renoval of one of the public nenbers, and
upon the expiration of the term of any public nenber, the governor
shal | appoint a successor for atermexpiring on the fourth anniversary
of the successor's date of the appointnent. If any of the state
of fices are abolished, the resulting vacancy on the authority shall be
filled by the state officer who shall succeed substantially to the
power and duties of the abolished office. Any public nenber of the
authority may be renoved by the governor for m sfeasance, nalfeasance,
((witHuw)) willful neglect of duty, or any ot her cause after notice and
a public hearing, unless such notice and hearing shall be expressly
wai ved in witing.

(3) The governor shall serve as chairperson of the authority. The
authority shall elect annually one of its nenbers as secretary. |If the
governor shall be absent froma neeting of the authority, the secretary
shal |l preside. However, the governor nay designate an enpl oyee of the
governor's office to act on the governor's behalf in all other respects
during the absence of the governor at any neeting of the authority. If
the designation is in witing and is presented to the person presiding
at the neetings of the authority who is included in the designation,
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the vote of the designee has the sane effect as if cast by the
gover nor.

(4) Any person designated by resolution of the authority shall keep
a record of the proceedings of the authority and shall be the custodi an
of all books, docunents, and papers filed with the authority, the
m nut e book or a journal of the authority, and the authority's offici al
seal, if any. The person may cause copies to be nade of all mnutes
and other records and docunents of the authority, and may give
certificates to the effect that such copies are true copies. Al
persons dealing with the authority may rely upon the certificates.

(5) Four nenbers of the authority constitute a quorum Menber s
participating in a neeting through the wuse of any neans of
communi cati on by which all nenbers participating can hear each other
during the neeting shall be deened to be present in person at the
meeting for all purposes. The authority may act on the basis of a
noti on except when authorizing the i ssuance and sal e of bonds, in which
case the authority shall act by resolution. Bond resol utions and ot her
resol utions shall be adopted upon the affirmative vote of four nenbers
of the authority, and shall be signed by those nenbers voting yes
Motions shall be adopted upon the affirmative vote of a mpjority of a
gquorum of nenbers present at any neeting of the authority. All actions
taken by the authority shall take effect inmmediately w thout need for
publication or other public notice. A vacancy in the nenbership of the
authority does not inpair the power of the authority to act under this
chapter.

(6) The nmenbers of the authority shall be conpensated in accordance
with RCW43.03. 240 and shall be entitled to rei nbursenent, solely from
the funds of the authority, for travel expenses as determ ned by the
authority incurred in the discharge of their duties under this chapter.

Sec. 138. RCW28B. 10.786 and 1993 sp.s. ¢ 15 s 7 are each anended
to read as foll ows:

It is the policy of the state of Washington that financial need not
be a barrier to participation in higher education. It is also the
policy of the state of Washi ngton that the essential requirenents |evel
budget calculation include funding for state student financial aid
pr ogr ans. The calculation should, at a mninum include a funding
| evel equal to the anmount provided in the second year of the previous

p. 29 E2SSB 5182. SL



©O© 00 N O Ol WDN P

[
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35

bi enni umin the omi bus appropriations act, adjusted for the percentage
of needy resident students, by educational sector, likely to be
included in any enrollnent increases necessary to nmmintain, by
educational sector, the participation rate funded in the 1993 fisca

year. The <calculation should also be adjusted to reflect, by
educational sector, any increases in cost of attendance. The cost of
attendance figures should be calculated by the ((higher—education
coordi-ratingboardand providedtothe)) office of financial nmanagenent
and provided to the appropriate |legislative conmttees by June 30th of
each even-nunbered year.

Sec. 139. RCW 28B. 10.790 and 2004 c 275 s 44 are each anended to
read as foll ows:

Washi ngton residents attending any nonprofit college or university
in another state which has a reciprocity agreenent with the state of
Washi ngton shall be eligible for the student financial aid program
outlined in chapter 28B.92 RCWif (1) they qualify as a "needy student”
under RCW 28B. 92.030((3))) (5), and (2) the institution attended is a
menber institution of an accrediting association recognized by rule of
t he ((h+gher—education—coordinatingboard)) office of student financia
assistance for the purposes of this section and is specifically
enconpassed within or directly affected by such reciprocity agreenent
and agrees to and conplies wth program rules and regulations
pertaining to such students and institutions adopted pursuant to RCW
28B. 92. 150.

Sec. 140. RCW 28B. 10.792 and 1985 ¢ 370 s 55 are each anended to
read as foll ows:

The ((htgher—education—coordinating—boeard)) office of student
financial _assistance shall develop guidelines for determning the
condi tions under which an institution can be determned to be directly
affected by a reciprocity agreenent for the purposes of RCW 28B. 10. 790:
PROVI DED, That no institution shall be determned to be directly
affected unl ess students fromthe county in which the institutionis
| ocated are provided, pursuant to a reciprocity agreenent, access to
Washi ngton institutions at resident tuition and fee rates to the extent
aut hori zed by Washi ngton | aw.
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Sec. 141. RCW 28B. 10.840 and 1985 ¢ 370 s 57 are each anended to
read as foll ows:

The term "institution of higher education"” whenever used in RCW
28B. 10. 840 t hrough 28B. 10. 844, shall be held and construed to nmean any
public institution of higher education in Wshington. The term
"educational board" whenever used in RCW28B. 10. 840 t hrough 28B. 10. 844,
shall be held and construed to nean the state board for comunity and
techni cal coll eges ((educatieon—and—the—higher—education—coordinating
beard)).

Sec. 142. RCW28B.12.030 and 2002 c 187 s 2 are each anended to
read as foll ows:

As used in this chapter, the followng words and terns shall have
the follow ng nmeanings, unless the context shall <clearly indicate
anot her or different neaning or intent:

(1) The term "needy student"” shall nean a student enrolled or
accepted for enrollnment at a ((pest-seeendary)) postsecondary
institution who, according to a systemof need anal ysis approved by the
( ( H-gher—educatton—coordinating—beard)) office of student financial
assi stance, denonstrates a financial inability, either parental,
famlial, or personal, to bear the total cost of education for any
senester or quarter

(2) The term "eligible institution" shall nean any ((pest—
secondary)) postsecondary institution in this state accredited by the
Nort hwest Associ ation of Schools and Col | eges, or a branch of a nenber
institution of an accrediting association recognized by rule of the
board for purposes of this section, that is eligible for federal
student financial aid assistance and has operated as a nonprofit
coll ege or university delivering on-site classroom instruction for a

m ni nrum of twenty consecutive years within the state of Washi ngton, or
any public technical college in the state.

Sec. 143. RCW 28B. 12.040 and 2009 c 560 s 21 are each anended to
read as foll ows:

The ((htgher—education—coordinating—board)) office of student
financial assistance shall develop and adm ni ster the state work-study
program The board shall be authorized to enter into agreenents with
enpl oyers and eligible institutions for the operation of the program
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